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Forward-Looking Statements

Note: All statements in this presentation that are not historical facts should be considered as "Forward-Looking Statements” within the
meaning of the "Safe Harbor” provisions of the Private Securities Litigation Reform Act of 1995. Such statements involve known and unknown
risks, uncertainties and other factors that may cause actual results, performance or achievements of the Company to be materially different
from any future results, performance or achievements expressed or implied by the forward-looking statements. Such forward-looking
statements include but are not limited to statements related to the Company’s goals and expectations with respect to its financial results for
future financial periods and statements regarding demand for homes, mortgage rates, inflation, supply chain issues, customer incentives and
underlying factors. Although we believe that our plans, intentions and expectations reflected in, or suggested by, such forward-looking
statements are reasonable, we can give no assurance that such plans, intentions or expectations will be achieved. By their nature, forward-
looking statements: (i) speak only as of the date they are made, (ii) are not guarantees of future performance or results and (iii) are subject to
risks, uncertainties and assumptions that are difficult to predict or quantify. Therefore, actual results could differ materially and adversely from
those forward-looking statements as a result of a variety of factors. Such risks, uncertainties and other factors include, but are not limited to,
(1) changes in general and local economic, industry and business conditions and impacts of a significant homebuilding downturn; (2)
shortages in, and price fluctuations of, raw materials and labor, including due to geopolitical events, changes in trade policies, including the
imposition of tariffs and duties on homebuilding materials and products and related trade disputes with and retaliatory measures taken by
other countries; (3) fluctuations in interest rates and the availability of mortgage financing, including as a result of instability in the banking
sector; (4) adverse weather and other environmental conditions and natural disasters; (5) the seasonality of the Company’s business; (6) the
availability and cost of suitable land and improved lots and sufficient liquidity to invest in such land and lots; (7) reliance on, and the
performance of, subcontractors; (8) regional and local economic factors, including dependency on certain sectors of the economy, and
employment levels affecting home prices and sales activity in the markets where the Company builds homes; (9) increases in cancellations of
agreements of sale; (10) increases in inflation; (11) changes in tax laws affecting the after-tax costs of owning a home; (12) legal claims
brought against us and not resolved in our favor, such as product liability litigation, warranty claims and claims made by mortgage investors;
(13) levels of competition; (14) utility shortages and outages or rate fluctuations; (15) information technology failures and data security
breaches; (16) negative publicity; (17) high leverage and restrictions on the Company’s operations and activities imposed by the agreements
governing the Company's outstanding indebtedness; (18) availability and terms of financing to the Company; (19) the Company's sources of
liquidity; (20) changes in credit ratings; (21) government regulation, including regulations concerning development of land, the home building,
sales and customer financing processes, tax laws and the environment; (22) operations through unconsolidated joint ventures with third
parties; (23) significant influence of the Company’s controlling stockholders; (24) availability of net operating loss carryforwards; (25) loss of
key management personnel or failure to attract qualified personnel; (26) public health issues such as major epidemic or pandemic; and (27)
certain risks, uncertainties and other factors described in detail in the Company's Annual Report on Form 10-K for the fiscal year ended
October 31, 2023 and the Company's Quarterly Reports on Form 10-Q for the quarterly periods during fiscal 2023 and subsequent filings with
the Securities and Exchange Commission. Except as otherwise required by applicable securities laws, we undertake no obligation to publicly
update or revise any forward-looking statements, whether as a result of new information, future events, changed circumstances or any other
reason.



NON-GAAP FINANCIAL MEASURES:

Consolidated earnings before interest expense and income taxes ("EBIT™) and before depreciation and amortization ("EBITDA™) and before inventory
impairments and land option write-offs and gain on extinguishment of debt, net ("Adjusted EBITDA") are not U.S. generally accepted accounting principles

("GAAP") financial measures. The most directly comparable GAAP financial measure is net income. The reconciliation for historical periods of EBIT, EBITDA and
Adjusted EBITDA to net income is presented in a table attached to this presentation.

Homebuilding gross margin, before cost of sales interest expense and land charges, and homebuilding gross margin percentage, before cost of sales interest
expense and land charges, are non-GAAP financial measures. The most directly comparable GAAP financial measures are homebuilding gross margin and
homebuilding gross margin percentage, respectively. The reconciliation for historical periods of homebuilding gross margin, before cost of sales interest
expense and land charges, and homebuilding gross margin percentage, before cost of sales interest expense and land charges, to homebuilding gross margin
and homebuilding gross margin percentage, respectively, is presented in 2 table attached to this presentation,

Adjusted income before income taxes, which is defined as income before income taxes excluding land-related charges and gain on extinguishment of debt, net
is a non-GAAP financial measure. The most directly comparable GAAP financial measure is income before income taxes. The reconciliation for historical periods
of adjusted income before income taxes to income before income taxes is presented in a table attached to this presentation.

SG&A excluding the impact of incremental phantom stock expense is a non-GAAP financial measure. The most directly comparable GAAP financial measure is
SG&A, to which SG&A excluding the impact of incremental phantom stock expense is reconciled herein.

Income before income taxes excluding the impact of incremental phantom stock expense is a non-GAAP financial measure. The most directly comparable
GAAP financial measure is income before income taxes, to which income before income taxes excduding the impact of incremental phantom stock expense is
reconciled herein.

Total liquidity is comprised of $183.1 million of cash and cash equivalents, $5.0 million of restricted cash required to collateralize letters of credit and £125.0
million availability under the senior secured revolving credit fadility as of January 31, 2024,
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First Quarter Results Compared to Last Year Hoypapian
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/",0'
% &
21.8%
$515
Q1 2023 Q1 2024 Q1 2023 Q1 2024
EBITDA(?) Income Before Income Taxes
olo
g 15
x¥ )
$50
$18
Q1 2023 Q1 2024 Q1 2023 Q1 2024
2023 W 2024 # 2024 Excduding Incremental Phantom Expense 2023 M 2024 % 2024 Exduding Incremental Phantom Expense

(1) Adjusted homebuilding gross margin percentage is before cost of sales interast expense and land changes and is 3 non-GAAP financial messure. See appendliv for & reconciliation of the historic measurs to the

most directly comparable GAAP measure.

(2) EBITDA is & non-GAAP financial measure. The most directly comparable GAAP financial measure is net income. EBITDA represants earnings before intersst expenss. income taxes, depraciation and amortization.
See appendix for 3 reconciliation of the Aistonc messure to the most directly comparable GAAP messura.




Guidance for Fiscal 2024 First Quarter Hoynanian

(% in millions)

Actuals
Guidance Actuals Q1 2024
Q1 20241 Q1 2024 Excluding Incremental
Phantom Expense

Total Revenues $525 - $625 $594 $594

Adjusted Homebuilding Gross
Margin‘?

Total SG&A as Percentage of Total
Revenues'®

22.0% - 23.5% 21.8% 21.8%

12.5% - 13.5% 14.5%

Adjusted EBITDA™ $55 - $70 $63 $71

Adjusted Income Before Income $25 - $40

Taxes'®

(J)WCmmmmvnkammﬁmnbetween#mW mmwmmmmmmmmmmum with reasonable
certainty the ultimate outcome of certain significant itams required for These itams include. but are not limitad to, land-relatad charges, inventory impairments and option wnte-offs and loss
(gain) on extinguishment of debt. net. Thess items are uncertain, depend on mﬁcmmdwuﬁhaueamaﬁma!nmtm GAAP reported results,

H)MWMWWSMMﬁﬂBmmeWWEJWMMﬁ:w&'amofﬁmmmrﬁs

(.?) Tota! SGRA mmwgmmﬁwmcmwmmmame Ratio calowlated as 2 percentage of total revenues, The SG&A guidance assumes that
the stock remains st $69.46, nﬁdmﬁefﬂﬂdnaﬁfﬁe&nﬁmd&a}yurm}
4 i) land-relzted charges and iy ) am:g:m‘umrra‘ahb: WZ&‘M of zﬁe Mmﬂm&b
amaortization. loss on ner. See 2 recongiiation of the histonc massure to the most
ﬁ;mfmmfmﬁxsm @rlz?d nmahwxmdbw@m}mammﬂmdﬁkmﬂsam&ﬂﬂﬁmaﬂmﬁeamﬁvﬁr:
mﬁamd&lmwrmmn&emnﬁm&mmﬂe&ﬂﬂm




Quarterly Contracts Per Community
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Similar Mortgage Rate Movements Hoynanian
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Annual Contracts Per Community

# Excluding Build for Rent

284 300
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Note: Annual Contracts per Community calculated based on a five-quarter average of communities, excduding unconsalidated joint ventures.
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Enterprises” Inc
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Note: Only peers with December quarter ends are shown on this slide.
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January Website Activity

920,511 website visits in January
Increased 43% MoM and increased 12% YoY

98 leads per community in January
Increased 31% MoM and increased 13% YoY

January Total Website Visits January Internet Leads

Per Community

920,511
98

820,117
87

2023 2024 2023 2024

Note: Includes domestic unconsolidated joint ventures,




Percentage of Our Homebuyers That Used Buydowns /e

For first guouter deliveries, 79% of owr customers that
o%ed/wmoﬁgag@to mehonw wsed some form
of interest rate buy

87%
82%

72%

November 2023 December 2023 January 2023
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Quick Move In Homes (QMIs) Per Community [/

o 740 QMlIs at 01/31/24, excluding models

o 4.5 average QMIls per community since 1997
o 219 finished QMlIs at 01/31/24
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Historically Low Supply of Homes for Sale Hoynanian

Enterprises: Inc
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Raising Home Prices in Many of Our Communities / /7
Percentage of communities where we raised prices

Moy commuwmnilies howe had nudtiple price increases.

69% 71%

54%

30%

a

Q1 2023 Q2 2023 Q3 2023 Q4 2023 Q1 2024 February
2024
(month to date)
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Community Count Hoynanian
Comnwmz’:% count expected to-grow

v McaJ/ 2024,
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129
122 | 17
20
.
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= Wholly Owned Unconsolidated Joint Ventures

Note: Excludes our multi-community unconsolidated joint venture in the Kingdom of Saudi Arabia.




Lots Controlled Hoynanian

33,576
31,726

29,487

29,123 28,657

8,334 8,255 7,889 7,337 7,709
Q1 2023 Q2 2023 Q3 2023 Q4 2023 Q1 2024
Owned ® Optioned

Mote: Excdludes unconsolidated joint ventures.
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Percentage of Optioned Lots Hoynanian

77%
71%

64%
58% 61% 61%

53% 52%

449, 48%
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Mate: Exdludes unconsolidated joint ventures,




wvnanian

Enterprises” Inc
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82%
76%  76% |
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43%
28%
o 2% [T

Source: Peer SEC filings and press releases as of 02/19/2024.

Note: Exdludes unconsolidated joint ventures.
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Owned Lots — Years Supply
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Note: Exdudes unconsolidated joint ventures.
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Inventory Turns (COGS), Last Twelve Months
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Nate: Inventory turns are denived by dividing cost of sales, excluding capitalized interest. by the five-quarter average homebuilding inventory less capitalized interest and less liabilities

from inventory not owned.

Source: Peer 5EC filings and press releases as of 02/19/2024.




Liquidity Position and Target Hoynanian

(% in millions)

$125

$353
$245
Target
liquidity

$125
range

$170 |- NN N I N .

7/31/2020 10/31/2020 1/31/2021 4/30/2021 7/31/2021 10/31/2021 1/31/2022 4/30/2022 7/31/2022 10/31/2022 1/31/2023 4/30/2023 7{31/2023 10/31/2023 1/31/2024

Homebuilding Cash  ® Revolver Availability

Note: Liguidity position includes homebuilding cash and cash eguivalents (which includes unrestricted cash and restricted cash to collateralize letters of credit) and revolvii
credl focilty svelstiily. - required 7 ng
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Debt Maturity Profile
January 31, 2024

(% in millions)

Total Debt Outstanding $957
Annual Interest Incurred $95.4 million

$430
11.75%
$91 ~-" $225 $90
13.50% | 381 8.00% 5.00%
Iy
Q1L Q2 Q3 Q@4 Q1 Q2 Q@3 04 QI Q2 Q3 M Q1 Q2 Q3 4 Q1 Q4 Q4 Q2
24 24 24 24 25 25 25 25 '26 26 26 26 27 '27 27 27 '28 '28 29 '40

m Unsecured mUnsecured Term Loan “'Revolver m1.75 Lien Term Loan 1.125 Lien Notes 1.25 Lien Notes

Note: Shown on a fiscal year basis, af face value.

wdes mon-recourse mortgages.
(1) 0 balance as of January fl, 2024,




Balance Sheet Metrics

(% in millions)
Equity value (book)
$582 $607
$383
$175
$(437)
$(490)

FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 Q1 2024

Total debt

FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 Q1 2024
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Guidance for Fiscal 2024 Second Quarter Hoynanian

(% in millions)
Actuals Guidance
Q2 2023 Q2 2024

Total Revenues $704 $675 - $775

Adjusted Homebuilding Gross Margin‘? 20.9% 21.5% - 23.0%

Total SG&A as Percentage of Total Revenues'® : 11.0% - 12.0%

Adjusted EBITDA™ $87 $80 - $90

Adjusted Income Before Income Taxes®

(J)WCmmmmvnkammﬁmnbetween#mW jections and the most directly comparable GAAP measures without unreasonable efforts because it is unable to with reasonable
certainty the ultimate outcome of certain significant itams requirad for the reconciliztion. These items include. but are not limitad to, land-relatad charges, inventory impairments and option wnte-offs and loss
(gain) on extinguishment of debe. net. These items are uncertain, depend on various factors and could have 2 material impact on GAAP reported results,

(2) Adjusted homebuilding gross margin percentage is before cost of sales interest expense and land charges and is 2 non-GAAP financial measure. Sae sppendix for a reconailiation of the hisroric measure to the
most mew

(.?) Total SGRA includes homebuilding selling, general and administrative costs and corporate general and administrative costs, Ratio caloulated as a percentage of total revenues, The SG&A guidance assumes that
sroal*runamsatﬂﬂ?? which was the price at the end of the first quarter of fiscal year 2024,
(4) Adjusted EBITDA WWW W%Mmiﬁm:ﬁmm%wmwm Wﬂwh&aﬂmmmm
amortization, -relsted loss on ner. See appendix for 3 reconailiation of the historic massure to the most directly comparable GAAP
WW!MM!IMTH?WM (% mm vanture writs-downs and loss (gain) on extinguishment of debt. nat and = 5 non-GAAP financial measure, See appendlv for 3
mﬁamd&lmwrmmn&emnﬁm&mmﬂe&ﬂﬂm
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Second Quarter Guidance vs. First Quarter Actuals

{4 in millions)

Total Revenues

$594

Q1 2024 Q2 2024
Guidance

SG&A as Percentage of Total Revenues

14.5%

Q1 2024 Q2 2024
Guidance

ovnanian

Enterprises: Inc

Adjusted Gross Margin(1)

21.8%

Q1 2024 Q2 2024
Guidance

Adjusted Income Before Income Taxes(2)

%

$31

Q1 2024 Q2 2024
Guidance

(1) Adjusted homebuilding gross margin percentage is before cost of sales imterast expense and land charges and is 3 non-GAAP financial measure. See appendix for 3 reconciliation of the historic measure to the
mopst directly comparable GAAP measure.
(2) Adjusted Income Before Income Taxes evcludes lsnd-relsted charges, joint venturs write-downs and less (gain) on extinguishmeant of debt. net and is 3 non-GAAP financial measurs, Sse sppendix for 2

reconciliation of the historic measure to the most directly comparable GAAP measure.
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ROE, Last Twelve Months
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Source: Peer S5EC filings and press releases as of 02/18/2024,



Consolidated EBIT ROI, Last Twelve Months Hoynanian

78.4%
32.8%
28.3%
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Source: Peer SEC filings and press releases as of 02/19/2024,
Mote: Defined as L TM Total Company EBIT before land-related charges and gain (loss) on extinguishment of debt divided by five quarter average inventory, exdluding capitalized interest

and liabilities from inventory not owned, indludes goodwill definite life intangibles assets and indudes investments in and advances to unconsolidated joint ventures.
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Consolidated EBIT ROI Previous Two Years

Hovnanian Fiscal Year End 2022

81.0%
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Hovnanian Fiscal Year End 2021

69.5%
12.4% 13.5% 18.0% 19.2% 22.9% 22.9% 25.6% 26.3% 26.8% 29.8% 30.7% 35.9% 36.0% 38.2%
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Source: Peer SEC filings and press releases as of 12/09/2021,
Note: Defined as [ TM Total Company EBIT before land-related charges and gain (loss) on extinguishment of debt divided by five quarter average inventary, excluding capitalized interest

and liabilities from inventory not owned, includes goodwill definite life intangibles assets and includes investments in and advances to unconsolidated joint ventures.
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Note: Hovnanian price to book value calculated with common eguity as of 01/31/2024 and stock price of §164.00 as of 02/21/2024,

Source: Price to book value for most recent guarter based on Yahoo! finance as of 02/21/2024.
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Enterprise Value/Last Twelve Months Adjusted

EBITDA
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Source: Peer SEC filings and press releases as of 02/18/2024,

Note: Defined as enterprise value {stock price as of 02/09/2024 multiplied by diluted shares outstanding as of most recent guarter plus homebuilding debt) divided by adjusted FBITDA.




Price to Earnings Ratio
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Note: Hovnanian price to earnings ratio calculated using last twefve months EFS as of 01/31/2024 and stock price of $164.00 as of 02/21/2024.

Source: Trailing twelve-month price to eamings ratio based on Yahoo! finance as of 02/21/2024.
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Profitable financial services business Hoynanian

Financial services overview

* Complements HOV’s homebuilding
operations

= Allows ability for interest rate buy-
down programs for homebuilder
customers

* Provides mortgage originations in
every state in which Hovnanian
operates and title services in most
states

* $63mm LTM revenues

* $20mm LTM operating income

* 32% LTM operating margin

Note: Last twelve months (LTM) through October 31, 2023,

Origination portfolio quarter ended
January 31, 2024

0.1%

® Prime
= VHA / FHA

= Nonconforming

67.4%




Credit Quality of Homebuyers Hoynanian

Fiscal Year 2023 First Quarter 2024

~ Average LTV: 82% - Average LTV: 83%

- Average CLTV: 82% - Average CLTV: 83%
- ARMs: 0.9% - ARMs: 0.00%

o FICO Score: 743 o FICO 5eore: 744

- Capture Rate: 70% - Capture Rate: 79%

Note: Loans oniginated by our wholly-owned mortgage banking subsidiary.
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Land Positions by Geographic Segment

January 31, 2024

Owned
Excluding g

Segment Mothballed Lots Mothballed Lots Optioned Lots Total Lots
Northeast 1,743 6 13.223 14,972
Southeast 1,343 - 5,314 6,657
West 4,227 390 7,330 11,947
Consolidated Total 7,313 396 25,867 33,576
Unconsolidated Joint Ventures 1.511 = 331 2,617
Grand Total 8,824 396 26,198 36,193

5 Option deposits as of January 31, 2024, were $206.5 million
$31.8 million invested in pre-development expenses as of January 31, 2024

Nate: Option depasits and pre-development expenses refers to consalidated optioned lots,
Nate: Excludes our multi-community unconsalidated joint venture in the Kingdom of Saudi Arabia.




Phantom Stock Impact

($ in millions, except stock prices)

Stock Priceat  Reported Reported Incremental To_tal SG&A  Total _SG&A Ratio
end of quarter Total SGRA Total SG&A Phantom Stock  Adjusted for Adjusted for
Ratio Benefit (Expense) Phantom Stock  Phantom Stock

Q1 2021 $51.16 - - . o .

Q2 2021 $132.59 $82.6 11.7% $(17.5) $65.1 9.3%

Q3 2021 $104.39 $60.3 8.7% $6.7 $67.0 9.7%

Q4 2021 $84.26 $70.0 8.6% $5.3 $75.3 9.2%

Q1 2022 $96.88 $72.2 12.8% $(5.7) $66.5 11.8%

Q2 2022 $46.02 $68.2 9.7% $6.0 $74.2 10.6%

Q3 2022 $48.51 $74.9 9.8% $(0.3) $74.6 9.7%

Q4 2022 $40.33 $80.9 9.1% $1.0 $81.9 9.2%

Q1 2023 $57.88 $73.4 14.2% $(1.4) $72.0 14.0%

Q2 2023 $73.77 $75.5 10.7% $(1.1) $74.4 10.6%

Q3 2023 $106.62 $75.1 11.6% $(2.4) $72.7 11.2%

Q4 2023 $69.48 $80.8 9.1% $2.9 $83.7 9.4%

Q1 2024 $168.97 $86.1 14.5% $(7.5) $78.6 13.2%

« In 2019, 2023 and 2024, we granted phantom stock awards in lieu of actual equity under our long-term incentive plans ("LTIF”).
This was dene in the best interest of shareholders to avoid dilution concerns assodiated with our low stock prices at the time of grants.
*  Expense related to the phantom stock vanes depending upon our common stock price at quarter end, is 3 non-cash expense until paid and is reflected in our total 5G&A expenses.
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Reconciliation of income before income taxes excluding land-
related charges and gain on extinguishment of debt, net to
income before income taxes

Hovnanian Enterprises, Inc.
January 31, 2024

Reconciliation of income before income taxes excluding land-related charges and gain on extinguishment of debt, net to income before income taxes

(In thousands)

Three Months Ended

January 31,
2024
(Unaudited)
Income before income taxes g 32,563 £ 18,047
Inventory impairments and land option write-offs 302 477
Gain on extinguishment of debt, net (1,371) -
Income before income taxes excluding land-related charges and gain on extinguishment of debt, net (1) $ 31,494 g 18,524

(1) Income before income taxes excluding land-related charges and gain on extinguishment of debt, net is a non-GAAP financial measure. The most

directly comparable GAAP financial measure is income before income taxes.
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Reconciliation of Gross Margin

Hovnanian Enterprises, Inc.
January 31, 2024
Gross margin
{In thousands)
Homebuilding Gross Margin
Three Months Ended
January 31,
2024 2023
{Unaudited)
Sale of homes 3 573,636 3 499,645
Cost of sales, excluding interest expense and land charges (1) 448,448 390,963
Homebuilding gross margin, before cost of sales interest expense and land charges (2) 125,188 108,682
Cost of sales interest expense, excluding land sales interest expense 10,898 15,001
Homebuilding gross margin, after cost of sales interest expense, before land charges (2) 105,290 93,681
Land charges 302 477
Homebuilding gross margin E 104,988 3 93,204
Homebuilding gross margin percentage 18.3% 1B.7%
Homebuilding gross margin percentage, before cost of sales interest expense and land charges (2) 21.8% 21.8%
Homebuilding gross margin percentage, after cost of sales interest expense, before land charges (2) 18.4% 18.8%
Land Sales Gross Margin
Three Months Ended
January 31,
2024 2023
(Unaudited)
Land and lot sales $ 1,340 S 329
Cost of sales, excluding interest (1) 765 77
Land and lot sales gross margin, excluding interest and land charges 575 252
Land and lot sales interest expense - 21
Land and lot sales gross margin, induding interest 3 575 2 231

(1) Does not include cost associated with walking away from land options or inventory impairment losses which are recorded as Inventory impairment loss and land
option write-offs in the Condensed Consolidated Statements of Operations.

(2) Homebuilding gross margin, before cost of sales interest expense and land charges, and homebuilding gross margin percentage, before cost of sales interest
expense and land charges, are non-GAAP financial measures. The most directly comparable GAAP financial measures are homebuilding gross margin and homebuilding
gross margin percentage, respectively.
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Reconciliation of Adjusted EBITDA to Net

Income

Hovnanian Enterprises, Inc.

January 31, 2024

Reconciliation of adjusted EBITDA to net income
(In thousands)

Net income

Income tax provision (benefit)

Interest expense

EBIT (1)

Depreciation and amortization

EBITDA (2)

Inventory impairments and land option write-offs
Gain on extinguishment of debt, net

Adjusted EBITDA (3)

Interest incurred

Adjusted EBITDA to interest incurred

Three Months Ended
January 31,
2024 2023

(Unaudited)
23,904 $ 18,716
8,659 (669)
30,349 30,115
62,912 48,162
1,598 1,410
64,510 49,572
302 477
(1.371) -
63,441 $ 50,049
31,961 $ 34,326
1.98 1.46

(1) EBIT is a non-GAAP financial measure. The most directly comparable GAAP financial measure is net income. EBIT represents earnings

before interest expense and income taxes.

(2) EBITDA is a non-GAAP financial measure. The most directly comparable GAAP financial measure is net income. EBITDA represents earnings

before interest expense, income taxes, depreciation and amortization.

(3) Adjusted EBITDA is a non-GAAP financial measure. The most directly comparable GAAP financial measure is net income. Adjusted EBITDA
represents earnings before interest expense, income taxes, depreciation, amortization and inventory impairments and land option write-offs

and gain on extinguishment of debt, net.
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Reconciliation of Inventory Turnover Hoy:

Hovnanian Enterprises, Inc.
January 31, 2024
Calculation of Inventory Turnovert!

M
For the quarter ended ended
(Dollars in thousands) 4/30/2023 7/31/2023 10/31/2023 1/31/2024 1/31/2024
Cost of sales, excluding interest £540,622 $483,990 $637,148 $449 213 $2,110,973
As of
1/31/2023 4/30/2023 7/31/2023 10/31/2023 1/31/2024

Total inventories $1,507,038 $1,484,992 $1,411,260 $1,349,186 $1,463,558 Five
Less liabilities from inventory not owned, net of debt issuance costs 209,579 200,299 145,979 124,254 114,658 Quarter
Less capitalized interest 60,795 60,274 55,274 52,060 53,672 Average
Inventories less consolidated inventory not owned

and capitalized interest plus liabilities from inventory not owned $1,236,664 $1,224,419 $1,210,007 $1,172,872 $1,295,228 $1,227,838
Inventory turnover 1.7%

(1) Derived by dividing cost of sales, excdluding cost of sales interest, by the five-guarter average inventory, excluding lizbilities from inventory not owned and capitalized
interest, The Company’s calculation of Inventory Turnover may be different than the calculation used by other companies and, therefore, comparability may be affected.
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Reconciliation of Consolidated EBIT ROI - Current

5 in millions
¢ ) BZH DHL HOV KBH LEN MDC MHO MTH NVR PHM TOL TMHC
(D=Q1) (DecQl) (Jn Q1) (NovQ4) (MNovQ4) (DecQ4) (DecQd4) (DecQ4) (DecQ4) (DecQd) (OcQ4) (DecQ4)
TTM eamings before taxes 177 36,29 $270 s771 55,202 5526 3607 5349 51,928 $3.445 51,842 $1,018
TT™ impairment and walk wsy charges 0 £31 51 $11 £125 £30 511 30 (33) 43 30 431
TTM gains (losses) on extinguishment of debt (30) 0 (524) $0 0 s0 50 (s1) 0 50 50 s0
TTM interest expense 565 5154 $135 5118 $258 $65 513 263 528 5124 3150 £135
Adjusted EBIT 3243 36,480 $431 501 55,586 s621 3631 £1,014 51,953 $£3.617 51,933 $1,183
Total Inventories lecs Eabilities from inventory not cwned
MRQ $1.954 S21,103 51349  $5134 $15902 $3.301  SAL7M0 54833 52527 S11819 59058 35677
MRQ-1 S1.755 519,682 51225 $5,186 515745 33,236 52,717 $4595 52534 sS11621 53,204 55686
MRQ-2 51,742 519,664 51,265 £5,129 519672 $3,145 52666 £4,420 52,537 511,388 59,108 5,441
MRQ-3 51,742 519,340 51,2685 $5445 515,761 $3,258 52,638 4421 52,367 511,480 59,059 $5,559
MRO-4 SL.779 519,545 51,257 £5543 115464 $3,516 52,812 4435 5284 511,368 $8,733 $5.610
Less capitzfized intersst
MRQ 3120 5301 554 5134 <0 £65 532 $55 <0 5139 519 $179
MROQ-1 113 5286 s52 5139 b=1] %65 531 258 <0 5140 3204 £187
MRQ-2 3114 5288 §55 5141 <0 $62 531 361 20 £142 5212 £191
MRQ-2 sil4 s SE0 5147 50 61 s 362 s  si41  s215 £197
MRQ-4 $113 5255 sl 5145 0 360 530 560 s1 5137 529 190
Plus investments in and advances o UIVs
MRQ 0 50 Fi11 359 sL1d 50 44 $17 0 5167 5959 5346
MRO-1 50 s0 38 $56 51157 50 545 515 50 s162 900 £330
MRQ-2 0 50 $85 553 51,137 50 542 512 s0  sis1 sess <306
MRQ-3 0 $0 SB5 51 sL179 50 549 $11 s0 5145 5909 5295
MRQ-4 $0 50 $101 $47 51173 50 552 $12 0 5147 $852 5283
Pius goodwill and definitz life intangible assets
MROQ 511 s164 $0 30 53442 50 516 £33 542 S125 50 5663
MRQ-1 511 s164 50 s0 53442 0 518 £33 42 $128 $0 3563
MRQ-2 511 Sl64 1] 50 53440 30 516 £33 542 s131 30 663
MRQ-3 si1 sied i) 0 5344 50 si6 i3 542 s133 0 5663
MR(Q-4 si1 5164 $0 50 53442 50 516 333 s42 5136 30 3663
Irvestmant: inventones less liabilites from consolidatad inventory not owned, less capitalized interast, plus investments in and advances to UIVs, plus goodwill and definitz life intangible ssets
MRQ 51,845 520,965 51,406 35058 320488 3236 51799 $4828 52568 511,972 553B26 36507
MRQ-1 $1.655 519,559 §L271 $5,104 324348 $3.171 $2.748 4,584 §2.575 S1L771 §9.5900 $6,492
MRQ-2 S1,639 S19,540 SL255  $5,041 324250 53,083 S2654 $4404 s2573 sS11509 s3 784 36219
MRQ-3 S1,639 519232 51,310 55349 24382 53,196 S1673 54403 S2409 sS11,616 59,793 56320
MRO-4 SLE677 519,453 51,338  $5444 324080 $3456 52850 s4420 52325 sS11514 §3376 36,366
Irnvestrment five quartsr average §1.691 519,750 51324 §5199 323510 §3229 52753 34528 52491 511676 §9736 36381
EBIT return on investment (EEIT ROI) 14.4% 32.8% 316% 17.3% 23.6% 19.2% 22.5% 22.4% TE4% 31.0% 20.5% 18.5%

Source: Peer SEC filings and press releasas as of 02/19/2024,
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Reconciliation of Consolidated EBIT ROI — FYE 2022

F

# r

5 in millions

¢ ) BZH DHI HOV KBH LEN MDC MHO MTH NVR PHM TOL TMHC TPH LGIH

{(SepQ4) (SepQ4) (0ctQ4) (AugQ3) (AugQ3) (SepQ3) (SepQ3) (SepQ3) (SepQ3) (SepQ3) (MiQ3) (S=0Q3) (S=pQ3) (S=pQ3)
TTM eamings before taxes £274 57,630 5320 $1.011 $5,837 5856 $612 $1,28% §2105 53132 51,362 51,367 5656 5515
TT™ impairmens and walk zway chargss %3 s70 514 510 537 $31 53 $10 (s1) 533 521 57 521 $3
TTM gains (losses) on extinguishment of debt 50 50 (s7) (s4) 52 0 0 20 i) 0 0 514 50 50
TTM interest expense §72 143 5133 5139 $327 365 $32 356 346 $159 176 5148 £33 $23
Adjusted EBIT 3348 57,843 5473 £1.164 $6,198 £951 $647 31325 $2,150 $3329 sL.560 sSL509 sB09 5540
Total Inventories lacs Eabilities from inventory not cwned
MRQ 5L738 515112 51317 §5737 521181 34042 §3.012 34815 32652 $1LB10 55409 361%5  £3.606 52504
MRO-1 51,859 15,748 £1,407 $5,558 520,675 $4,103 $2,807 34.573 2,903 $10.762 $8.979 6,254 £3.430 £2,672
MRQ-2 S1,677 518369 51,368 5198 519554 3929 $2,580 4,122 S2,706 59893 SBSB4 S5951 S3,288 S35
MRQ-3 $1,582 517,082 51,338 $4803 S17739 33761 32450 33826 52445 55,077 57916  s5674 53,055 £2,127
MRO-4 $1.502 515657 %1191 #4656 S18264 §3413 32345 33671 51317 sB93s $8,293 6,009 £3.136 $1,958
Less capitzfized intersst

5108 5237 560 5150 30 564 $29 362 s1 5144 $232 5150 5134 50

MRQ-1 5116 5228 564 5155 50 562 327 $61 51 5152 3237 5185 5189 30
MRQ-2 $113 5223 a4 5160 50 %60 £26 559 51 $159 3248 3178 5185 50
MRQ-2 sit1 s $64  s161 30 558 24 556 sl $161  £254 5169 S174 <0
MRO-4 $107 528 58 si;2 50 557 523 $57 s1  $175 279  si81  §i73 50
Plus investments in and advances o UIVs
MRQ 51 50 575 7 51174 50 §52 §i1 0 $158 3768 3306 5133 $7
MRQ-1 $1 50 573 $45 51,084 50 456 si1 S0 §150  s$6B4 292 s131 7
MRQ-2 55 50 557 538 51,066 0 57 = s0 5106  S6B0  §i73 5122 $6
MRQ-3 55 50 567 36 SR 50 $57 6 20 §%8 3599  sS171 5118 56
MRQ-4 $“ $0 $61 £39 §583 S0 $42 “ L] s64 £550 §146 $75 35
Pius goodwill and definitz life intangible assets
MROQ s11 5164 30 30 $3.442 S0 $16 333 342 $139 0 3663 §157 $12
MRO-1 si1 s164 50 30 5344 s0 16 533 42 §141 0 s883 5157 512
MRQ-2 si1 5164 0 S0 53442 50 16 533 42 5144 0 5663 5157 512
MRQ-3 s11 $164 0 0 53442 s0 16 533 42 147 9 3683 5157 512
MRQ-4 sit 5164 $0 50 53442 50 516 533 42 $150 0 5663 5157 512
Irvestmant: inventones less liabilites from consolidatad inventory not owned, less capitalized interast, plus investments in and advances to UIVs, plus goodwill and definitz life intangible ssets
MRQ si641 519038 51,332 £5633 535797 3979 33051 4797 52723 §11963 55944 36974 2374 £2523
MRQ-1 $1,755 §19.6B4 51417 $5448 s25201 34040 2852 34556 52944  $1D.902 §5426 §7.023 £3589 52691
MRQ-2 $1,580 518309 $1,372 §5077 sS24063 $3868  $2628 54,102 52747 59985 55016 S5619 53,382 52,393
MRQ-3 £1,487 S17.004 51,342 4678 S22,153 $3,703 52499 93,808 52486 $9,061 SB261 56340 53,15 52,144
MRQ-4 51,410 515803 51,194 $4523 522690 33,355 $2.384 33651 52358  sB975  sBS565S 56638 53,195 51,976
Irnvestrment five quartsr average 1575 §17,927 51,332 &5072 523981 33,789 §2683 34,183 32653 $10197 s9.042 s6719 53405 52425
EBIT return on investment (EEIT ROI) 22.1% 431.7% 35.5% B.0% 25.8% 25.1% 24.1% 3L BL.0% 3L6% 17.2% 22.5% 23.8% 12.3%

Source: Peer SEC filings and press releasas as of 12/08/2022,
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Reconciliation of Consolidated EBIT ROI — FYE 2021

{5 in millions)
BZH DHI HOV KBH LEN MDC MHO MTH NVR PHM TOL TMHC

(Sep Q) fSGD Q“} (OctQ4) (AwgQ3) (AugQ3) (SepQ3) (SepQ3) (SepQ3) (SepQ3) (S=pQ3) (WIQ3) (SepQ3)
TTM eamings before taxes s 44 5150 £598 55403 5714 3470 5839 £1,549 52,178 =] 2640
TTM impairment and walk awsy charges 529 # §23 557 30 = 525 (s22) 533 £50 510
TTM gains {losses) on extinguishment of debt {52) (s18) [54) S0 30 s0 (510) (s18) s0 (s61) 50 0
TTM interes: expznse 90 5142 sie2 s146 53M 56 538 574 455 164 5195 128
Adjustd EBIT §237 35,545 5359 §766 55,834 5780 3526 5956 $1,582 £2436 $1,113 777
Total Inventories less Rabilities from inventory not cwned
MRQ $1,502 %16479 $1,191 4,656 518264 §3413 52349 83671 32317 $8936 38,293 56,009
MRQ-L £1408 316012 51,244 34273 17650  $3,182 52,064 £3,326 §2399 sB418 38,261  S5,B19
MRQ-2 31,384 3514476 SL166 34124 517022  $3.016 51,548 £3.039 $2227 sBOO7 $7924 55692
MRQ-3 51,414 $13,577 51,162 $3897 §16219 §2832 s1.907 52838 52097 7750 57659 55335
MRQ-4 $1,351 $12237 51065 $3.671L S§17.347 $2,646 §1.843 §2.804 $2,140 7642 £8,035 55,433
Less capitsfized intersst
MRQ s107 $218 558 £172 %0 £57 523 £57 51 5175 £281 181
MRO-1 sii0 2n 4 2180 0 54 522 £57 si 5185 5295 siB1
MRQ-2 s113 5219 550 5189 50 $55 522 558 51 5193 5303 3174
MRO-3 s119  $215 S5  £190 50 853 21 559 s1 $193 $298  $164
MRQ-4 £120 $208 285 £155 0 £55 522 558 52 5201 s322 §151
Plus investments in and advances to UIVs
MRQ 54 50 51 539 50 s42 34 50 $64 5550 5146
MRQ-1 $4 50 559 $45 51,010 <0 £33 54 50 45 54 1M
MRQ-2 34 S0 §113 $46 SLO77 S0 54 $4 50 40 $572 $136
MRQ-3 4 0 34 47 $953 0 <35 34 s s 431 s128
MROQ-4 34 s0 5103 345 3941 50 534 34 s0 2 413 $125
Pius goodwill and definite life intangible assets
MRQ $11 $164 50 S0 s3442 50 516 523 $4)  s150 0 3663
MRQ-1 $11 5164 30 s0 s3442 30 516 533 342 5153 30 $663
MRQ-2 $11 $164 50 S0 53442 50 516 £33 $42 158 0 $663
MRQ-3 $11 5164 50 50 53442 50 516 533 $42 5163 30 $664
MRQ-4 s11 5164 50 s0 53442 50 516 533 $42 5168 0 $639
Investrmant: invantories less liabilites from consolidated inventory not owned, less capitalized interast, plus investments in and advances to UIVs, plus goodwill and definitz life intangible assets
MRQ 51410 316425 51194 34523 4$22650 §3355 52384 3651 §2358 sBOMS 8562 5663
MRQ-1 $1,314 515954 51,249 34138 $22102 $3.128 §2,051 £3,306 $2440 58430 8499 56431
MRQ-2 51,286 514421 £1,219 3,982 521541 $2,961 51976 £3.019 52,267 58,012 38,192 56,317
MRQ-3 $1,310 $13,525 51,190 $2,754 sS20614 $2,779 SL9%6 52816 §2,137 57755  §7,792  S5,964
MRO-4 $1,296 $12193 51103 $3,525 $2L.730 $2590 sL871 $2,773 32179 s7651 38,125  $6.051
Irnvestrment five quartsr average $1,313 514504 51,191 53984 421736 £2963  s2052  §3.113  £227%  SB.165 38,234 36280
EBIT return on investment (EEIT ROI) 18.0% 382% 30.1% 19.2% 26.8% 26.3% 25.6% 30.7% £9.5% 29.5% 13.5% 12.4%

Source: Peer SEC filings and press releasas as of 12/09/2021,

F

# r

TPH LGIH
(Sep Q3) (SepQ3)
§583 £565
23 0
(£10) (s14)
5109 43
§70S 623
£3.136 §1.958
£3.086 31790
53,016 51649
52,510 31,607
$2,989 sL583
5172 s0
5174 s0
5183 s0
5182 s0
5193 =0
75 g5
74 55
268 s2
575 4
£37 52
5157 $12
$157 $12
5158 $12
§159 512
5159 512
$3,195 5L97%
$3.142  5L807
53058 51663
52,961 31623
52933 51598
$3.070  s1733
22.9%  360%

' 4

ccs DFH
{520 Q3) (SepQ3)
3604 5127
$1 s0
(s14) s0
572 $35
3651 3162
52,163 823
51,949 5735
51,853 5642
51,930 551
51,872
555 $23
554 318
558 319
851 $21
556
$0 s7
0 57
$0 56
30 55
20
530 £32
530 333
530 £33
530 $31
530
52138 340
51,925 $760
51,826 562
51,859 £565
51,836
51,925 5707
55% 22.9%
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Key credit and balance sheet metrics
reconciliations

October 31,
January 31,
2019 2020 2021 2022 2023 2024

Nonrecourse mortgages secured by inventory, net of debt issuance

costs $203,585 $135,122 $125,089 $144,805 $91,539 $99,553
Senior notes and credit facilities (net of discounts, premiums and debt

issuance costs) 1,479,990 51,431,110 $1,248,373 $1,146,547 $1,051,491 $934,617
Total debt $1,683,575 $1,566,232 $1,373,462 $1,291,352 $1,143,030 $1,034,170
Cash and cash equivalents $130,976 262,489 $245,970  £326,198 434,119 £183,118
Net Debt $1,552,599 51,303,743 $1,127,492  $965,154 $708,911 $851,052
Total Debt $1,683,575 51,566,232 $1,373,462 $1,291,352 $1,143,030 $1,034,170
Total equity (deficit) $(490,463) $(436,929) $174,897  $383,036 _ $581,736 $607,088
Total capitalization 1,193,112 51,129,303 51,548,359 $1,674,388 $1,724,766 $1,641,258
Debt to capitalization 141.1% 138.7% 88.7% 77.1% 66.3% 63.0%
Net debt to net capitalization 146.2% 150.4% 86.6% 71.6% 54.9% 58.4%
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